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Government
Affairs
by Jon Chandler

For those of you struggling
with the current economic
woes, there's some good
newsout there. Thecertified
smart peoplewith the state
financial offices and
elsewhere continue to say
that Oregon should recover
morequickly thantherest of
the country, maybeeven as
early asthethird quarter of
2008.

I’ ve been traveling around
thegtatequiteabit latey, and
anecdotaly it would appear
that theiceisbeginning to
break just a bit. Spec
housesarestartingup again
insevera markets; someof
our guys—who seem sober
and relatively sane — are
starting new development
projects; I heard
encouraging reports about
traffic at model homesbeing
upand salesgartingtoclick
forward again. Nothing
definite, of course, and
nothing to warrant popping
the champagne corks just
yet, but certainly better than
what | had been hearing.

So thegood newsjust may
bethat we'll start to pull out
of this pretty soon —
particularly sincethesesigns

of recovery are coming in
advanceof any mgjor federd
housnginitiative.

Onthefederal front, NAHB
will be focusing al of its
considerable political heft
behind getting a four part
housing recovery package,
both during the NAHB
Spring Board meeting and
Legidative Conferencewhen
several thousand NAHB
membershit theHill tolobby
their Congresspeople and
Senators and through the
spring as the bills move
forward. Since housing is
such akey part of America’s
economy, and since some of
theworst housing problems
are in areas with enhanced
political prominencedueto
the presidential election
(Florida and Ohio, for
example), therewould seem
to be a pretty good chance
that something will get done
togtimulatehousing.

NAHB'’s package contains
thefollowing key dements.

-A temporary home
buyer tax credit that will
stimulate home buying,
andwhichwill, inturn,
help stabilize home
prices and boost
consumer confidence.
Tax credits of thissort
were used to very good
effectintherecessonin

the 1970’'s, and they
would undoubtedly do
soagain.

-A modernized FHA,
withhigherlendinglimits
and greater flexibility,
which would then be
well-positioned to
provide reasonably—
priced, low-down
payment mortgage
solutionsto millionsof
home owners and
potential homebuyers.
-GSE (Government
Sponsored Enterprises)
reform, which would
enable FannieMaeand
FreddieMactorelieve
creditliquidity pressures
in the mortgage
markets. Currently, both
Fannieand Freddieare
constrained in their
ability to purchase
mortgagesfromlenders,
causing the banks to
struggle becausetheir
ability to lend new
money is tied to the
amount of loansthey are
aready carrying.

-An expansion of the
Net Operating Loss
carry back periodto as
much as five years,
which would help
buildersgeneratecepitd
to weather the current
market and remain
financialy viable. You
can run your own
numbers on this one,

but if youwereableto
offset losses being
incurred today against
thetaxespaid duringthe
wahoo years, that
would help many of
your bottom lines
dramaticaly.

I"'mtold by NAHB that they
are reasonably optimistic
about getting most if not all
of this package, and we'll
obvioudy behdpingasmuch
aswecanto pushit forward.
If any of you want further
information, just et usknow.

Of course, you know theold
saying: Theré snorest for the
weary, the wicked, or the
week, andtherighteousdon’t
needit. Whilethereisgood
newsand alikely recovery
onthehorizon, thereared so
a few storm clouds — I'll
mention them briefly now,
withmoredetail tofollowin
asubsequent column, just so
you know that there’ smore
totalk about:

DEQ is proposing
significant fee
increases for both
their storm water
permits and their
401 fill/removal
permits; in both
cases, theincreases
are needed and
overdue, but the



timing is kind of

lousy;
The Governor’s
office has

announced an
intention to have
climate change
legislation going
forward in the
2009 legislative
session, probably
including green
building. Wedon't
know what thisis
goingtolook like,
but we' Il keepyou
posted.

And speaking of
green building,
several cities are
pushing thestateto
allow them to
adoptlocd building
code amendments
that would allow
them to impose
their own green
building sandards;
weobvioudy think
that isabad idea,
but there's a big
fight comingonthis
issue.

And don’t forget to read
Scott’scolumn on the new
requirementstaking effect
on July 1; these don't
qudify asstorm clouds, but
things could get right
gormy if youdon't comply.

But all of thislast bit can
waitfor now; it' sspring, and
we're hopeful that the
housing market will come
back with thedaffodils (but
last alittlebitlonger...).

by Scott Barrie

LookingAhead toJuly 1,
2008: Contractor

Endor sements

Thelast of themandates
fromthe 2007 legidature
will take effect very soon.
Beginning duly 1, 2008,
contractorsapplying for
new CCB licenses, and
existing licensed contractors
at their scheduled renewadl,
will berequiredto choose
fromthenew licensing
endorsementsstructure.

For thefirst time,
contractorswill berequired
tolicenseasacommercia
contractor, aresdential
contractor or haveadual
endorsement.

Below are somecommon
guestionsand answers.

Q: Whenwill contractors
choose endor sements?

A Theendorsementswill
beavailableto choose
beginning July 1, 2008.

Contractorsobtaining a
new licenseor haveaCCB
licensewitharenewa

date between January 1,
2008 and June 30, 2008,
will not choosefromthe
new endorsement system.

Contractorsrenewing their
CCB licensewill renewin
their existing license
categories. They will
maintaintheexising

bond and liability insurance
amounts,

CCB licenseswitha
renewal dateon after July
1, 2008 will choosefrom
thenew licenang
endorsements. The
ingpector category isno
longer an option.
Contractorsthat were
licensed in aninspector
category must choosea
Resdentid Generd
Contractor or aResdentia
Speciaty Contractor
endorsamant, or a
Commercia Generd
Contractor (Level 1 or 2)or
aCommercial Speciaty
Contractor (Level 1or

2) endorsement.

Beginning July 1, 2008,
contracts for new
residential construction
will alsorequire:

e The
acknowledgment of
awritten offer of
warranty including
the acceptance or
rejection of the
offer.

e The
acknowledgment of
property owner’s
receipt of
maintenance
information.

The CCB hasdeveloped an
addendumtoassist
contractorsincomplying
with specific contract terms.
Thisisavailableonthe
CCB website under
Contractor Forms, andis
on the back of the“Heads
Up” insert. Contractorsare
not required to usethe

addendum. Contractors
may incorporatethe
requirementsintotheir own
contracts.

Consumer Notices
MandatesFor
Residential Projects
Contractorsperforming
congtructionwork on
resdentia structureshave
new requirementsfor
providingandretaining
proof of the property
owner receipt of the
following consumer notices.
e InformationNotice
to Owner About
CongructionLiens
e Consumer
Protection Notice
e Noticeof Procedure
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